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INTRODUCTION
In the name of Allah, the Most Merciful, the Bestower of mercy.

This is a compilation of important questions and answers pertaining to
Zakah. | have restricted it to the more contemporary issues revolving
around money, gold, silver and merchandise. The Zakah rulings
regarding crops, cattle and similar issues are outside the scope of this
compilation. In compiling these questions and answers, | have
benefitted from the following resources:

1. Al-Figh al-Muyassar by ‘Abdullah at-Tayyar and others.

2. Ash-Sharh al-Mumti’ by Ibn Uthaymin.

3. Nawazil az-Zakah by al-Ghufayli.

4. Al-Mughni by Ibn Qudamah.
| have also benefitted from the fatawa of contemporary scholars,
namely Ibn Baz, Ibn ‘Uthaymin and Sa’d al-Khathlan - may Allah have
mercy upon the deceased and preserve the living amongst them.

Where appropriate, | have referenced the answers, which may have
been summarised from a particular fatwa or book.

There are some contemporary issues that have not been discussed
such as shares and crypto-assets due to further research and
consultation being required. These issues will be added to the treatise
in the ensuing version(s) inshaAllah.

| must also thank my dear brother, Ustadh Abu Salmah Muhammad
Aydeed for revising, checking and adding to the treatise with important
points.

May peace and blessings be upon our beloved Prophet, his
companions and followers.

Written by,

Abul Abbaas Naveed Ayaaz
Nelson, Lancashire.

27" Ramadan, 1441h,
Corresponding to 9" May, 2021.
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1. WHAT IS ZAKAH?

It is an obligatory right upon specific types of wealth, distributed to
specific types of people, in a specified time.!

2. WHY IS IT CALLED ZAKAH?

The linguistic meaning of the word “Zakah” in the Arabic language
centres around two meanings:

- to purify.
- to grow, and attain Barakah (blessings).

Based on the above it is called Zakah because it purifies a person’s
soul and wealth.

‘It is not a tax nor a punishment which diminishes your wealth or
causes you financial burden, on the contrary it is an opportunity to
increase and grow your wealth in a way that people do not realise.™

The Prophet ¥ said, ‘one’s wealth has never been diminished by
charity.”?

Allah said, {Take from their wealth a charity by which you purify
them and cause them increase...} [09:103]
3.  WHAT IS THE RULING OF ZAKAH?

It is one of the 5 pillars of Islam and one of the major obligations of our
religion.

1 Ar-Rawd al-Murbi’ by al-Buhati; Vol. 3 Page 163.

- ‘It is an obligatory right...” 1t is from the obligations of Islam, for the
abandonment of which is a sin.

- “upon specific types of wealth...” It is not taken from every type of wealth, rather
specific types of wealth. Broadly speaking they are: gold, silver and currency;
merchandise and stock; cattle and certain crops.

- “distributed to specific types of people...” Zakah cannot be given to every not-
for-profit venture, rather Allah has specified to whom Zakah is given.

- “...in a specified time.” Its obligation is dependent on certain conditions, which
when fulfilled it becomes due.

2 Paraphrased from al-Mulakhas al-Fighi by Salih al-Fawzan; Vol 1, Page 222.

3 Narrated by Abu Hurayrah; Collected by Muslim.

madeenah.com



It is obligatory upon every person whose wealth fulfils the conditions.

Zakah is an obligation ‘according to the Book of Allah, the Sunnah of
His Messenger # and the Ijma (unanimous agreement) of the
Ummah.*

Allah said, {...establish Salah and give Zakah and bow with those
who bow [in worship and obedience]} [02:43]

The Prophet # said, ‘Islam is built on five [pillars]: bearing witness that
there is no deity worthy of worship except Allah and that Muhammad
# is the messenger of Allah, establishing Salah, paying zakah, Hajj
and fasting Ramadan.’®

4. WHAT IS THE RULING OF A PERSON WHO KNOWINGLY
WITHHOLDS ZAKAH?

Whoever refuses to give Zakah and rejects its obligation, after the
evidences have been established and any doubts have been removed,
is judged to have committed Kufr (disbelief).

Whoever refuses to give Zakah out of stinginess whilst accepting its
obligation, has committed a major sin but not Kufr.®

5.  WHAT IS THE PUNISHMENT FOR WITHHOLDING ZAKAH?

If you accept its obligation but you refuse to give Zakah due to
laziness, stinginess or any other excuse, you are punished in the
Hereafter as well as the worldly life.

As for the punishment of the Hereafter, Allah said, {And those who
hoard gold and silver and do not spend it in the way of Allah -
give them the news of a painful punishment} [09:34]

Allah also said, {Let not those who withhold what Allah has given
them of His bounty ever think that it is better for them. Rather, it
is worse for them. Their necks will be encircled by what they
withheld on the Day of Resurrection} [03:180]

4 Al-Mughni by Ibn Qudamabh; Vol 4 Page 5.
5 Narrated by Ibn ‘Umar; Collected by al-Bukhar & Muslim.

6 Ash-Sharh al-Mumti’ by Ibn Uthaymin; Vol 6 Page 5.
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As for the punishment in the worldly life, Zakah is taken forcibly from
as it is the right of the poor, and the Imam (Muslim leader) reserves
the right to penalise the person who refused to pay Zakah as
necessary.’

6. WHEN WAS ZAKAH LEGISLATED?

The general legislation of Zakah was in Makkah, in the 12th year of
Prophethood. However, its details and rulings were legislated in
Madinah, 2" year after the Hijrah and the Prophet # would send
people from Madinah to the various lands to collect, administer and
distribute Zakah.?

7. WHAT ARE THE BENEFITS OF GIVING ZAKAH?°
a. By giving Zakah, a person is fulfilling the Islamic obligation,
abiding to the command of Allah and showing complete
submission to Him.
b. Itis an indicator of the truthfulness of a person’s Iman.
c. It refines a person’s character and manners, as it is a sign of a
person’s generosity and banishes evil traits such as miserliness

and stinginess.

d. It brings comfort, tranquillity and a sense of self-fulfilment to the
heart.

e. It shows the completion and perfection of a person’s Iman.1°
f. Itis a cause for a person to enter into Jannah.

g. It fosters community cohesion and harmony amongst the
Muslims.

7 Al-Figh al-Muyassar, Kitab az-Zakah; p13. Also refer to ash-Sharh al-Mumti’ by Ibn
Uthaymin; Vol 6. Page 200.

8 from al-Mulakhas al-Fighi by Salih al-Fawzan; Vol 1, Page 222.
9 Summarised from ash-Sharh al-Mumti’ by Ibn ‘Uthaymin; Vol 6. Pages 7-12.
10 This is due to the Hadtth of the Prophet %, ‘none of you attains [a perfection] of

Iman until he loves for his brother what he loves for his own self.” Narrated by Anas
Ibn Malik; Collected by Muslim.
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h. It extinguishes any hurt, anger or jealousy the poor may feel
towards the rich.

I. It can decrease crime as the poor will have their needs met
through Zakanh.

j. By giving Zakah, a person is saved from the heat of the Day of
Judgement.t

k. It purifies wealth and is a cause for blessings in it.1?
l. It saves a person from the anger of Allah.13
m. It wipes away sins.'4
n. It helps the poor and weak® and develops a sense of societal
responsibility.
8. WHEN DOES ZAKAH BECOME OBLIGATORY UPON A
PERSON?
The conditions for its obligation are:

1. The owner of the wealth must be free (i.e. not a slave).®

2. Has complete ownership of the wealth which exceeds the Nisab
(minimum threshold).

1 This is due to the Hadith of the Prophet %, ‘a person will be under the shade of his
charity on the Day of Resurrection.” Narrated by ‘Ugbah Ibn ‘Amir; Collected by
Ahmad.

12 This is due to the Hadith of the Prophet ¥, ‘wealth is never diminished by charity.’
Narrated by Abu Hurayrah; Collected by Muslim.

13 This is due to the Hadith of the Prophet £, ‘charity extinguishes the wrath of the
Lord’, Narrated by Anas Ibn Malik; Collected by at-Tirmidhr.

14 This is due to the Hadith of the Prophet %, ‘charity extinguishes sins like water
extinguishes fire.” Narrated by Mu’adh lbn Jabal; Collected by at-Tirmidht and an-
Nasar

15 This is due to the saying of Allah, {...and those within whose wealth is a known
right (i.e. Zakah), For the petitioner and the deprived} [70:24-25]

16 This condition was mentioned by the Fugaha at a time when slavery existed.
However, this condition does not apply in modern society.
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3. The wealth remains above the Nisab for a whole year.%’

It is only accepted from Muslims, and its primary conditions of validity
are: having an intention (Niyyah), doing it for the sake of Allah (lkhlas)
and being upon Tawhid.

9. WHAT DATE DOES THE YEAR BEGIN AND END, TO KNOW
WHETHER ONE’S WEALTH IS ABOVE THE NISAB?

There is no fixed date for the beginning or ending of the year; as soon
as a person’s wealth exceeds the Nisab, the year begins. From then
on, a Hijri year to the date is when Zakah is due!® - as long as the
savings have not decreased below the Nisab throughout the year.

10. MUST ZAKAH BE GIVEN IN RAMADAN?

The time for giving Zakah is when a whole Hijri year passes on a
person’s wealth remaining above the Nisab — it is given on that day,
whenever it is throughout the year.

If a person wants to give Zakah in Ramadan - due to the reward of
charity being multiplied — he can do so by advancing his Zakah to
Ramadan. Conversely, a person should not delay giving Zakah once
it is due, unless there is a valid and necessary reason to do so.*°

11. CAN A PERSON DELAY GIVING ZAKAH OR GIVE IT
EARLIER THAN IT IS DUE?

The default ruling is that a person should give Zakah as soon as a Hijri
year has passed on a person’s savings remaining above the Nisab. It
should be distributed immediately so the poor can receive it. Once
Zakah is due, it is the right of the poor and no longer your wealth.

Allah said, {..and those within whose wealth is a known right, to
the beggar and the poor} [70:24-25]

17 This is due to the Hadith of the Prophet £, ‘there is no Zakah upon money until a year passes over
it.” Narrated by ‘All; Collected by Abu Dawid & Ahmad.

18 bid.

19 Refer to the next question for a discussion on valid reasons to delay Zakah.
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However, if a person has a valid reason?® which prevents the Zakah
being given immediately, ‘he should donate it once the prevention is
removed. For example, if a person is due to give Zakah in Ramadan,
but does not have the [physical] money available, and then Allah
facilitates for the person to possess the money in Shawwal or Dhul
Qa’dah, he gives Zakah ... The point is, that whenever a person
possesses the money to give Zakah, he must hasten to do so. It also
upon that person to make every effort to attain the money so as to fulfil
the obligation and distribute his Zakah.

Similarly, there is no problem with a person making an advance
payment of Zakah, if the Nisab is exceeded [even though a year has
not passed]...’!

12. CAN A PERSON DELAY THE DISTRIBUTION OF ZAKAH?

The default ruling is that a person is obligated to distribute the Zakah
immediately as long as he is able to do so and there is no harm
feared.??

This is due to the general principle outlined in the Qur'an, {So race to
[all that is] good} [02:148]

And with regards to Zakah specifically {...and give its due [zakah] on
the day of its harvest} [06:141]

However, it is permitted to delay its distribution if there is a particular
need or benefit to the poor in delaying it, as long as a person has
clearly separated the Zakah from the savings.

‘An example of this, is the distribution of Zakah in Ramadan, Zakah is
distributed in abundance and the poor, or many of them, are provided
for. However, in winter days which do not coincide with Ramadan, the
poor are even more in need and there is a lack of people giving Zakah.

20 A valid reason may be if a person has to give Zakah on merchandise. if a woman
needs to give Zakah on gold jewellery, if a prisoner is not able to access his wealth
or if a person has to give Zakah on a loan, but does not have physical cash at the
current time. So Zakah is due as the conditions have been fulfilled, but the cash itself
is withheld and the person does not have access to it.

21 Majmi’ Fatawa by Ibn Baz. [Referenced from: https://binbaz.org.sa/fatwas/14361/
[lekinass =318 11 ali-aSa]

22 7ad al-Mustaqgni’ by al-Hajjawi, bab ikhraj az-Zakah.
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Therefore, in this situation it is permitted to delay [its distribution]
because it contains a benefit for those who are deserving of it.

However, this is with the condition that a person separates the Zakah
from his savings.’?3

13. WHAT IS THE NISAB (MINIMUM THRESHOLD) AFTER
WHICH ZAKAH MUST BE GIVEN?

Zakah on gold, silver, merchandise and currency is given if a person’s
wealth exceeds the Nisab and it remains above the Nisab for a whole
Hijri year.

The Nisab is either:
- The value of 85g of pure gold.
- The value of 5959 of silver.

If the value of one’s savings is above one of the two amounts, and the
value remains above the Nisab for a whole year, Zakah is due.

14. IS NISAB MEASURED BY THE VALUE OF GOLD OR SILVER?

When the condition of Nisab was initially stipulated, both gold and
silver were approximately equal in value. However, today there is a
substantial difference in their value.

A person who possesses 5959 of silver, is by no means considered as
being wealthy, on the contrary he may be considered poor if that is all
that is possessed. The Prophet # mentioned the spirit of Zakah,
saying: ‘...inform them charity has been obligated upon then, it is to be
taken from the wealthy and distributed to the poor.’?*

Based on the above Hadith, a person possessing the Nisab by the
value of silver may in fact be deserving of Zakah. Therefore, 85g of
gold being the Nisab in today’s market may be more appropriate —
especially in the west. Allah knows best.

23 Paraphrased from ash-Sharh al-Mumti’ by Ibn ‘Uthaymin; Vol 6 Page 189.

24 Narrated by Ibn Abbas; Collected by al-Bukhari and Muslim.
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Dr. Muhammad al-Ashqar said, ‘Some of the jurists in this era have
leaned towards valuing one’s merchandise and paper notes (cash) by
a Nisab based on gold. There is a clear justification for this, which is
that the buying power of gold has remained constant. The Nisab of
gold — 20 Dinar — would approximately buy at the time of the Prophet
% 20 sheep from Hijaz. The same for the Nisab of silver - 2000 dirham
- it would also buy 20 sheep approximately.

However, in our time today, 2000 dirham of silver is not sufficient to
buy more than one sheep, whereas 20 dinar of gold is sufficient to buy
20 sheep from Hijaz or a little less. Therefore, this shows that the
buying power of gold has remained intact, and the wisdom behind
using gold as the measure of Nisab is fulfiled completely as opposed
to the Nisab of silver.’?®

That being said, the Fatwa of the vast majority of scholars, both
classical and contemporary is that the Nisab should be whatever is
more beneficial to the poor.

In this case, if the Nisab is the lower of the two (i.e. silver), more people
will be eligible to give Zakah and therefore more people will benefit.
And Allah knows best.?®

15. IS ZAKAH DUE IF SAVINGS DECREASE BELOW THE NISAB
THROUGHOUT THE YEAR AND THEN EXCEED IT TOWARDS
THE END OF THE YEAR?

One of the fundamental conditions of Zakah being obligatory is that a
person’s savings exceed the Nisab for a whole year.

If throughout the year, savings dip below the Nisab, there is no Zakah

until the Nisab is met and a whole year passes on it remaining above
it.27

25 Abhath Fighiyyah fi Qadaya az-Zakah al-Mu’asarah, by Dr. Muhammad al-Ashqgar.
Vol 1 Page 30 [Referenced from: https://ar.islamway.net/fatwa/56703/-5\S j-lai- i
Al gail]

26 The above answer is true at the time of compiling this treatise, however we are in
the process of clarifying the matter with various scholars, and the answer will be
updated dependent upon the response.

27 Kishaf al-Qina’ by Al-Buhiiti; Vol 2 Page 279.
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16. WHAT TYPES OF WEALTH IS ZAKAH DUE UPON?

Zakah is taken from gold, silver, currency, stock and merchandise and
what is similar in type.?8

Zakah is not taken from the value of assets and investments. It is taken
from a person’s savings after the cost of basic amenities has been
deducted.

17. HOW MUCH ZAKAH IS GIVEN?

2.5% of a person’s wealth is given after the costs of basic life amenities
are deducted. So, it is due on savings, and can be calculated in one of
two ways:

1. Total amount divided by 40.%°

2. Total amount multiplied by 0.025.

18. HOW IS ZAKAH ON MONEY CALCULATED?
a. Specify a day in which you pay your Zakah annually.

b. Calculate the amount of money which you have including
money in all your bank accounts, any cash at home and any
gold or silver.

c. Total its value.

d. If yourincome or wage is paid in large lump sums, deduct from
your total wealth what you may require for your basic livings and
amenities such as rent, bills, food etc... The remaining amount
is your savings.

e. In most cases, wages are paid weekly or monthly and costs are
deducted weekly or monthly, therefore the end balance is
usually one’s savings, therefore the above step can be ignored.

28 The scope of this compilation is limited to contemporary Zakah issues, therefore
Zakah of crops and cattle has not been mentioned.
29 An easier method would be to divide by 4, and then divide by 10.
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f. Speak to a trusted goldsmith or visit a reliable website3° to find
out the Nisab (85g of gold or 595g of silver).

g. If the total value of your wealth is more than the Nisab, and a
whole year has passed on it remaining above the Nisab, donate
2.5%.

19. DOES AN ORPHAN HAVE TO PAY ZAKAH?

The obligation of Zakah is not linked to the condition of a person, rather
it is contingent upon one’s savings. If an orphan, young child or
mentally disabled person has savings above the threshold of Zakah,
and it remains above the threshold for a year, their guardian must
ensure the Zakah is paid.3!

20. IS ZAKAH OBLIGATORY UPON A PERSON WHO HAS
DEBTS?

The general principle is: “debts do not prevent Zakah.”

If a person possesses money above the Zakah threshold, and a year
has passed on it, he must pay Zakah from it even if he has other debts.
The ruling is the same if the amount of debts exceed the amount of
money he possesses.3?

The evidence for this is that the Prophet £ used to send people to
collect Zakah from those who possessed the threshold, and he never
told them to question whether they have debts. If debts were a factor
in preventing the collection of Zakah, he would have ordered them to
ask the people.33

Additionally, Zakah is an obligation upon what a person owns at the
current time, not what is owed in the future.

30 For example: https://nzf.org.uk/nisab/
31 Al-Figh al-Muyassar, Kitab az-Zakah p17.

32 An example of this is if a person possesses £100,000 in their bank account, along
with debts of £150,000. As long as a year has passed on what he possesses, Zakah
is taken from the £100,000.

33 Majma Fatawa Ibn Baz; Vol. 14 Page 51
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If the loan is due immediately, it should be paid back and then Zakah
is taken from the remaining wealth. However, if the loan is due in the
future, a person may choose to pay back the debt and then take Zakah
from the remaining wealth, or pay Zakah on the full amount of one’s
wealth regardless of the loan amount.3*

21. 1S ZAKAH DUE ON THE MONEY OF ORGANISATIONS SUCH
AS MOSQUES, CHARITABLE INSTITUTIONS, PUBLIC
UNIVERSITIES AND GOVERNMENT TREASURY?

There is no Zakah on such organisations because the wealth is not
owned specifically by a person(s), rather the wealth is the right of the
Ummah as a whole including the poor. For example, the savings in a
Masijid’s account is not owned by individuals, rather the money is spent
on what is beneficial for the community. 3°

22. IS ZAKAH DUE ON MONEY PLACED IN A TRUST FOR A
CHILD OR A GROUP OF PEOPLE?

Yes, Zakah is paid on such money assuming it is above the Nisab for
a year. This is because the money is, in essence, owned by the
person(s) named on the trust. The fact they are not able to spend or
utilise it until a particular time does not negate their complete
ownership of the wealth.3¢

23. IS ZAKAH DUE ON MONEY HAS BEEN LOANED TO A
MASJID AS QARD HASANAH3"?

34 |t has been narrated that Uthman Ibn ‘Affan used to say, ‘This is the month of your
Zakah, so whoever has a loan, let him return it so he can give the Zakah of his
wealth.’

Narrated by as-Saib Ibn Yazid; Collected by Malik in the Muwata and graded
authentic by Albani in al-lIrwa.

35 This is derived from the difference in ruling between wealth which is entrusted to
specific person(s) and wealth which is entrusted to the Ummah or the Muslim
community at large.

For more information, refer to: al-Figh al-Muyassar, Kitab az-Zakah p19.

36 |bid.

37 Qard Hasanah: A term used to refer to a long-term loan, especially for Masajid
and similar institutions.
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If the money is going to remain in the Masjid and is not going to return
to the person who donated it, there is no Zakah due on it.

However, if it is a loan which is given to the Masijid for a period of time,
which will eventually be returned to the person, it takes the ruling of a
loan:

1. If the Masijid are in a position to return the money, Zakah is
due on it for every year it remains in the Mas;jid.

2. If the Masjid are not in a position to return the money, or there
is a delay from the Masijid, Zakah will only be due when the
money is returned and a year passes on it remaining above
the Nisab.

24. IS ZAKAH DUE ON RENTAL PROPERTY?

There is no Zakah on the value of the property, however the rental
income is added to a person’s wealth and then Zakah is given,
providing it is above the Nisab for a whole year.

25. 1S ZAKAH DUE ON PERSONAL ASSETS?

There is no Zakah on assets whether those assets are for personal
use or investment unless those assets are traded as a business or are
put on the market in preparation to be traded, they are counted as
merchandise and therefore Zakah is applicable.

An example of this is a person who owns 4 houses for personal use,
there is no Zakah. Similarly, If the homes were acquired as a general
investment for the property to increase in value over time, there is also
no Zakah.

However, if a person trades in real estate, and is currently advertising
the 4 houses for sale, Zakah is applicable on them as they count as
being merchandise or stock.
To summarise, assets can take four forms:

1. A person owns assets such as houses for personal use, with

no desire to sell them, no Zakah is due. Similarly, if a business
owner has machinery, vehicles or other assets in storage and
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he has no intention of trading them, there is also no Zakah due
on them.3®

2. A person owns assets such as houses for long term
investment, there is no zakat on them until they are sold. Once
sold, the money will be added to savings, and Zakah will be
due when the time for Zakah arrives.

3. A person trades in those assets, such as real estate and
advertises the houses for sale, Zakah is due on their value
when they are advertised for sale. If they are sold, Zakah will
also be due, even if the profits were acquired just before the
Zakah year elapses.

4. The assets have been acquired to lease out such as houses
which are rented out. There is no Zakah on their value but
there is Zakah due on the income derived from the lease.

26. IS ZAKAH DUE ON PERSONAL PROPERTY WHICH IS
ADVERTISED FOR SALE?

If an asset is bought for personal use with no intention of trading, there
is no Zakah.

It is important to distinguish between the intention of selling and the
intention of trading. A person may decide to sell an asset without prior
intention because there is no further use for it or its value has risen
and a profit will be attained.

In this scenario, there is no Zakah on the asset. Rather, Zakah will be
due on the proceeds of the sale when added to the rest of the savings.
Similarly, if an item is bought with the intention that in the future, if the
prices increases a person may sell it, there is no Zakah on it.

However, if the intention when purchasing the property was to
advertise and trade the asset i.e. the reason it was bought in the first
place was to immediately re-sell it in order to make a profit, Zakah is
due on the asset as it is considered to be merchandise. As soon as it
advertised for sale, and a year passes by with it remaining above the
Nisab, Zakah is due.

38 Majma Fatawa by Ibn Baz; Vol. 14 Page 185.
Majm Fatawa Ibn Uthaymin; Vol. 18 Page 207.
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‘An example of this is if a person purchases a car to trade as a
business, it is considered to be merchandise [and therefore Zakah is
due] — as long as its value is above the Nisab and he intended trade
when he originally purchased it.

However, if he purchased the car with the intention of using it, and later
on thought about selling it, there is no Zakah upon it. This is because
when he purchased the car, he did not intend trade, so a person must
intend trade at the time of possessing it.”°

27. 1S ZAKAH DUE ON CRYPTOCURRENCY?

Since cryptocurrency is a type of currency, and is used as a store of
value, it enters under the ruling of gold, silver and currency. Zakah is
therefore due on it. If it remains above the Nisab for a cycle of 12
months, 2.5% of its value must be given as Zakah. It can be paid in
traditional currency.

28. IS ZAKAH DUE ON A LOAN?

If a person has money loaned to another person, the applicability of
Zakah is dependent upon the debtor:

a. The debtor is able to pay the loan easily at any time: Zakah is
applicable on this loan i.e. the person adds the amount of the loan
to his savings, and if it is above the Nisab, Zakah is applicable
every year. In essence, this is similar to a person whose money is
deposited in a bank account and can access it any time.*°

b. The debtor is not able to pay back the loan, delays paying it back
or denies the loan: There is no Zakah upon the loan until it is paid
back and a whole year passes by it remaining above the Nisab.*!

39 Ash-Sharh al-Mumti’ by Ibn ‘Uthaymin; Vol. 6 Page 140 — 143.

40 The view of the Hanafi and Hanbali jurists is that Zakah is obligated in this situation,
however a person is not obligated to distribute the Zakah until the loan is paid back
and he possesses it. In this case, a person should make a note of the amount of
Zakah on the loan every year, and once the loan is returned, pay the full amount for
the previous years.

41 Al-Figh al-Muyassar, Kitab az-Zakah, Page 23.
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29. IS ZAKAH DUE ON MONEY IF IT IS INACCESSIBLE DUE IT
BEING USED AS A BOND OR SECURITY?

The money of a business may be held by a company or a government
institution, as a security for a service similar to how an item is
mortgaged for money. In this case, Zakah is applicable on money
which is held as a security or a bond, even if a number of years pass
by — assuming it is above the Nisab.

The general principle is: Wealth tied up as security is similar to a loan,
it does not prevent Zakah in of itself.

‘However, Zakah is given from the security (i.e. the money) with the
permission of the creditor (or the company holding the money as a
security).’#?

If the creditor does not give permission, a person can pay the Zakah
from other funds or wait for the security to be released and then give
Zakah for the number of years missed.*?

30. IS ZAKAH GIVEN ON GOLD AND SILVER WHICH HAS BEEN
BOUGHT AS AN INVESTMENT?

Yes, Zakah is due on a store of pure gold or silver which a person buys
for investment. It is counted as wealth.44

31. IS ZAKAH GIVEN ON GOLD AND SILVER THAT IS WORN AS
PERSONAL JEWELLERY?

42 MajmQ’ Fatawa by lbn ‘Uthaymin; Vol 18 Page 34

43 An example of this is a Hajj Tour company which has £20,000 held for a number
of years by the relevant authorities. This wealth is held as a security, and the
company does not have access unless the company is closed down and the security
is returned.

If the relevant authorities agree, 2.5% is given every year i.e. £500.

Otherwise, once the money is returned after 3 years, £1,462.82 is given as Zakah.

44 The obligation of Zakah on gold and silver is due to the Hadith of the Prophet %,
‘A person who possesses gold and silver and does not give Zakah for it, on the Day
of Judgement, slabs of fire will be made for him. These slabs will be heated in the
fire of Jahannam and his sides, forehead and back will be branded with them...’

Narrated by Abu Hurayrah; Collected by al-Bukhart and Muslim.
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This is a difference of view amongst the Fugaha, between those who
obligate Zakah on gold and silver for personal jewellery4®, and those
who do not.4¢

The Fatwa of our contemporary scholars such as Ibn Baz*’ and Ibn
‘Uthaymeen?? is: that Zakah on gold and silver jewellery is obligated if
it reaches the Nisab and a year passes on it remaining above the
threshold.

The difference is based on whether gold and silver jewellery is
considered to be wealth like normal gold and silver, or does it resemble
personal items such as clothing which is worn. Based on this, does the
generality of the evidences obligating Zakah on gold and silver apply
to personal jewellery or not.

In reality, both arguments are strong, and perhaps it is safer to give
Zakah on gold and silver jewellery. Allah knows best.

As for gold and silver jewellery bought for trade, it comes under the
category of merchandise and therefore Zakah is applicable.

32. IS THERE ZAKAH ON PRECIOUS STONES SUCH AS
DIAMONDS, EMERALDS AS WELL AS PEARLS?

‘Precious stones such as diamonds — as opposed to gold and silver —
do not require Zakah to be paid on them, unless they are used for trade
(i.e. merchandise).’*®

33. IS ZAKAH DUE ON MERCHANDISE OR STOCK?

If a retail business has merchandise which is purchased and then sold
for a profit, Zakah is obligatory on the merchandise as it is considered
to be one’s wealth, in fact the wealth of the maijority of traders is tied
to their merchandise as opposed to money.

45 This is the view of Hanafi Madhhab, and before them a number of companions
such as ‘Umar Ibn al-Khatab, Ibn ‘Abbbas and Ibn Mas’Gd.

46 This is the view of the Maliki, Shafi'T and Hanbali madhhab, and before them a
number of companions such as Ibn ‘Umar, Jabir and Anas Ibn Malik.

47 Majm@ Fatawa Ibn Baz; Vol 14 Page 99.

48 Sharh al-Mumti’ by Ibn ‘Uthaymin; Vol 6 Page 276.
49 MajmQ’ Fatawa, by Ibn Baz; Vol 14 Page 124
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Allah said, {O you who believe, spend [in charity] from the good
things which you have legally earned...] [02: 267]

Imam al-Bukhari mentioned this Ayah under the chapter: “The charity
of earning and trade.”°

34. IS ZAKAH DUE ON MERCHANDISE WHICH IS CONSIDERED
AS “DEAD STOCK” OR “END OF SEASON STOCK”?

Zakah is applicable on stock which is displayed for sale — retail or
wholesale; digital or otherwise.

If a business owner has invested in stock, which he is not currently
displaying or advertising for sale, or it is dead stock such that has no
retail value and is being stored away without the intention to sell at the
current time, there is no Zakah on it.

If at a later time, he then intends to sell it and displays or advertises it
for sale, it is once again counted as merchandise and Zakah is due on
it.

35. IS THE VALUE OF A PERSON'S MERCHANDISE
CALCULATED ACCORDING TO ITS BUYING PRICE OR
RETAIL SELLING PRICE?

The value of merchandise is according to what is observed by the poor
i.e. the selling price as opposed to the buying price. This is more
beneficial to the poor, as they will receive more Zakah.

In addition to this, it is more just and fair, as some businesses buy
stock extremely cheap and sell it at a mark-up price which is much
greater — which is the actual income they receive.

‘The Islamically legislated manner of calculating its value is by totalling
the value of the merchandise upon the passing of a whole year
according to the price of when Zakah is obligated (i.e. at the passing
of a whole year), regardless of the buying price’!

50 Referenced from al-Figh al-Muyassar, Kitab az-Zakah, Page 73.
51 Fatawa al-Lajnah ad-Daimah; Vol 9 Page 319.
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36. IS THE VALUE OF A PERSON'S MERCHANDISE
ACCORDING TO THE WHOLESALE PRICE OR ITEM PRICE?

‘If the [nature of the] business is one which trades wholesale, it is the
wholesale price of the merchandise which is taken into consideration.
And if it is retail, it is the retail price [of each item] which is taken into
consideration.>?

If the nature of the business is a mixture of retail and wholesale, the
business owner should estimate the items being sold at a wholesale
price and the items being sold at a retail price and after totalling the
value, pay 2.5% Zakah assuming it is above the Nisab.

37. IF ZAKAH IS DUE ON MERCHANDISE, HOWEVER THE
BUSINESS OWNER IS ASSET RICH AND CASH POOR, HOW
CAN IT BE GIVEN?

Zakah on merchandise is 2.5% of the total value of all merchandise.
According to the majority of the jurists, it must be given in money -
assuming it is above the Nisab for a year and the merchandise itself
should not be given.53

It is given as money as this is better for the poor, as well as preventing
business owners from harming the poor by giving the worse items from
their merchandise. However, there may be cases in which a business
owner has merchandise but does not have money due to constant
investment.

In this situation, the business owner can take the following steps:

- Calculate how much the Zakah is, and pay it in money as soon
as sales are conducted in the coming days.

- If the merchandise is beneficial to the poor, and money is not
available, give 2.5% of the merchandise directly to the poor.
The poor should not be cheated by giving the worse items of
merchandise.>*

52 Majm@’ Fatawa lbn ‘Uthaymin Vol 18 Page 233
53 Al-Mughni by Ibn Qudamah; Vol 4 Page 250.

54 This is based on the view of some of the scholars including Ibn Taymiyyah, who
described the most fair and just opinion to be the permissibility of giving Zakah in the
form of merchandise in certain scenarios such as a need or greater benefit. Refer
to: MajmQ’ al-Fatawa by Ibn Taymiyyah; Vol 25 Page 79.
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- If the merchandise is not beneficial to the poor, Put the Zakah
items to the side, sell them for the correct price, and distribute
that money as Zakah.

38. IS ZAKAH DUE UPON MONEY HELD IN A BUSINESS
ACCOUNT?

A business is owned by its directors or owners, similarly the money in
a business account is the property of the business owners and must
be treated as normal wealth when giving Zakah.

Zakah is therefore applicable upon a business account. It is the
responsibility of each shareholder to pay their Zakah if all conditions
are met or for one shareholder to pay it from the business account with
their permission.

39. IS ZAKAH ACCEPTED FROM MONEY WHICH HAS BEEN
EARNED THROUGH HARAM MEANS?

If all the money is from Haram sources, has been stolen or taken
without right, Zakah is neither obligated, accepted nor rewarded.

This is because Allah said, {Indeed, Allah only accepts from the
righteous} [05:27]

Rather, the obligation upon the person is:
- Sincere Tawbah (repentance).

- Toreturn the wealth back to the rightful owner from whom it was
taken, or the heirs if the person is not available.

- To donate the Haram wealth but not with the intention of charity,
rather with the intention of removing Haram wealth from one’s
possession.>®

It can be donated to the poor, given in humanitarian causes or
spent on avenues of common use such as roads and hospitals.

55 |bid. p 20.
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40. 1S ZAKAH TAKEN FROM WEALTH THAT CONTAINS A
MIXTURE OF HALAL AND HARAM?

If a person’s wealth is a mixture of the above, the person should try to
remove from his possession what is Haram as per above, and then
give Zakah from what remains. If a person does not know the Haram
amount exactly, it should be estimated to the best of a person’s ability.

Finally, if a person cannot remove the wealth which is Haram, Zakah
should be given on the full amount, and Allah accepts what is Halal.

The Prophet # said, ‘verily Allah is good and pure, and only accept
what is good and pure.’

41. IF A PERSON DID NOT GIVE ZAKAH FOR A FEW YEARS,
WHAT MUST BE DONE?

If a person knowingly withheld from paying Zakah, ‘such a person is
sinning in delaying Zakah, because the obligation is for a person to
pay Zakah as soon as it is due and not delay it. Obligations must
normally be fulfilled immediately without delay. Therefore, this person
must repent to Allah due to the sin, and then hasten to pay the Zakah
that is owed for the previous years...’>®

If a person does not know exactly how much should be paid for the
previous years, he should estimate to the best of his ability.

If a person did not pay Zakah due to ignorance about Zakah, there is
no sin upon the person however the obligation of paying previous
Zakah still remains as this is the right of the poor, like a loan which
must be repaid.

42. TO WHOM IS ZAKAH GIVEN?

Eight groups of people have been specified in the Quran®’ as
deserving recipients of Zakah. They are:

56 Majm{ Fatawa Ibn ‘Uthaymin; Vol 18 Page 295.

57 The eight groups of people are mentioned in the saying of Allah, {Zakah
expenditures are only for the poor and for the needy and for those employed
for it and for bringing hearts together [for Islam] and for freeing captives [or
slaves] and for those in debt and for the cause of Allah and for the [stranded]
traveller - an obligation [imposed] by Allah. And Allah is Knowing and Wise}
[09:60]
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1. Faqir: The absolute poor who has no wealth nor earnings
sufficient for daily needs, or less than half of what he and his
dependants require.>®

It is also said that the “absolute poor” refers to somebody who
does not possess the Nisab (minimum threshold of Zakah)
even if he is earning.>®

2. Miskin: The needy who is slightly better than the Faqir. A
person who is able to earn or possesses more than half of his
needs, however the earnings do not fulfil his need
completely.50

3. Those employed by the Muslim state to collect and distribute
Zakah, even if they are not poor.

4. Those whose hearts will be softened towards Islam, such as a
new Muslim who will become firm upon Islam due to the
generosity of the Muslims, or a non-Muslim who is close to
entering Islam.%!

5. To emancipate slaves i.e. those who have pledged to buy their
emancipation, Zakah is given to them to facilitate this.

6. Those in debt who are not wealthy enough to pay off their
debts, as long as the debt does not involve Haram such as
mortgages etc...

7. F1sabilillah i.e. to facilitate Jihad or the Mujahidan.

8. The traveller who has been cut off from provisions or his
family.

58 Al-Mughni by Ibn Qudamah; Vol 6 Page 470.

59 Th:e last definition of Faqir is according to the Hanafi Madhhab. Refer to: Hashiyat
Ibn ‘Abidin Vol 3 Page 333.

60 Al-Mughni by Ibn Qudamah; Vol 6 Page 471.

61 Al-lmam an-Nawawi entitled a chapter in Sahth Muslim as, “Giving [Zakah] to
those whose hearts will be softened towards Islam and to make firm those who are
upon Iman”.

In this chapter, Imam Muslim narrates the Hadith of Rafi’ Ibn Khadij, that the Prophet

# gave one hundred camels to Abu Sufyan ibn Harb, Safwan Ibn Umayyah,
‘Uyaynah Ibn Hisn, al-Agra’ Ibn Haabis, and ‘Abbas Ibn Mirdas [a little less].
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43. HOW MUCH ZAKAH MONEY CAN BE GIVEN TO THE POOR?

The poor can be given enough to cover the basic costs of living for
them and their dependants for a year.

‘The poor are given what suffices them for a whole year because the
obligation of giving Zakah renews every year.

In addition to this, if it is said that a poor person is given enough money

such that he becomes self-sufficient and is removed from being termed
“poor”, this would also be a valid point.’®?

44. CAN ZAKAH BE GIVEN TO ONE’S PARENTS WHO ARE
NEEDY?

It cannot be given to one’s parents, as it is one’s responsibility to

provide for them from one’s own wealth before Zakah is taken out.%?

45. CAN ZAKAH BE GIVEN TO ONE’S BROTHERS AND
SISTERS?

Yes, it can be given to one’s brothers, sisters, uncles, aunties and

other relatives®* who are not financially dependent upon the person,

as it is not obligated to spend on them outside of Zakah.

46. WHO ELSE CAN ZAKAH NOT BE GIVEN TO?

In addition to the above, Zakah is not given to the following:

- Bani Hashim i.e. the descendants of the Prophet ¥ from the
progeny of ‘Ali, ‘Aqil, Ja’far, al-‘Abbas and al-‘Harith.6°

62 Sharh al-Mumti’ by Ibn ‘Uthaymin; Vol 6 Page 221.

63 |bn Taymiyyah makes an exception to this, and that is that Zakah cannot be given
to one’s parents from the angle of them being poor or needy, however it can be given
to them from the angle of emancipating them from slavery, being in debt or
Mujahiddn. And Allah knows best. Refer to Majmu Fatawa Ibn Taymiyyah, Vol 25
Page 90 [Referenced from al-Figh al-Muyassar, Kitab az-Zakah, p146].

64 al-Figh al-Muyassar, Kitab az-Zakah, p146.

65 This is due to the Hadith of the Prophet %, ‘Charity is not befitting for the family of
Muhammad...” Narrated by Ibn Rabr’ah Ibn al-Harith; Collected by Muslim.

madeenah.com



- Non-Muslims.¢
- Arich wealthy person.®’

- A person’s paternal and maternal forefathers (ie parents,
grandparents and upwards) as well as a person’s progeny (i.e.
children, grandchildren and downwards).

- One’s wife(s). This is because their needs are shared, and it is
the husband’s responsibility to provide for his wife from his own
wealth before Zakah. 68

47. CAN A WOMAN GIVE HER ZAKAH TO HER HUSBAND WHO
IS POOR?

This is permitted, as the wife is not obliged to spend on her husband
from her wealth — contrary to the husband who is obliged to spend on
his wife. The evidence for its permissibility is that the Prophet =
allowed Zainab, the wife of ‘Abdullah Ibn Mas’td to give her Zakah to
him and orphans under their care.®®

48. CAN A PERSON PAY THE DEBTS OF HIS WIFE, CHILDREN
OR PARENTS FROM HIS ZAKAH?

66 Unless it is a non-Muslim who enters into the classification of the one whose heart
will be softened towards Islam, otherwise Zakah cannot be given to non-Muslims in
general nor non-Muslim charities.

67 Unless it is a traveller cut off from his provisions, wealth and family, a person
whose heart will be softened towards Islam, a person entrusted by the Muslim state
to administer Zakah or a Mujahid.

68 Summarised from al-Muyassar al-Fighi, Kitdb az-Zakah; Page 141-146.

69 Zaynab, the wife of 'Abdullah lbn Mas’id said, "...so | went to the Prophet £ and
| saw there an Ansari woman who was standing at the door with a similar problem
as mine. Bilal passed by us and we asked him, 'ask the Prophet £ whether it is
permissible for me to donate [my Zakah] on my husband and the orphans under my
protection.' We requested Bilal not to inform the Prophet # about us. Bilal went inside
and asked him regarding our problem.

The Prophet ¥ asked, ‘Who are those two?’ Bilal replied: ‘it is Zaynab.” He further
asked, ‘Which Zaynab?’ Bilal replied, ‘The wife of 'Adullah [Ibn Mas’td].’

The Prophet # said, ‘Yes, and she will receive a double reward: one for helping her
relatives, and the other for giving Zakah.’

Narrated by ‘Amr Ibn al-Harith; Collected by al-Bukhart.
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The base ruling is that it is not permitted to give Zakah to one’s
dependants such as wife, children or parents. This is because a
person is obliged to spend on them and take care of their needs such
as food, clothing, accommodation, and basic amenities - according to
one’s ability.

However, the person is not obliged to pay off their debts and fines.
Based on this, Zakah can be used to pay off their fines and debts. The
condition here is that the debts should not be due to the negligence of
one’s spending upon them i.e. they cannot take a loan off him in order
to buy food and other necessities, and then he pays off his own debt
from the Zakah.”®

49. CAN ZAKAH BE GIVEN TO A STUDENT OF KNOWLEDGE?

If a student of knowledge is preoccupied from working and earning due
to seeking Islamic knowledge, Zakadh can be given to him. This is
because seeking knowledge is a communal obligation and the benefit
of which extends to the rest of the Ummah, as opposed to a person
who preoccupies himself with worship.’*

50. CAN ZAKAH BE GIVEN TO A FASIQ (SINNER), ONE WHO
DOES NOT PRAY OR A MUBTADVI’ (INNOVATOR)?

Zakah is not given to any person who it is thought will most likely utilise
it to sin or do evil, otherwise Zakah is given to any person from the
people of Islam deserving it.”? 73

0 This is the summary of the Fatwa of Ibn Baz and Ibn ‘Uthaymin.
Refer to: MajmQ’ Fatawa Ibn Baz; Vol 14. Page 310
Majmad’ Fatawa Ibn ‘Uthaymin; Vol 18 Page 416.

71 Pparaphrased from al-Figh al-Muyassar, Kitab az-Zakah, p125.

72 al-Figh al-Muyassar, Kitab az-Zakah, p149.

73 |bn Taymiyyah said, ‘It is unbefitting for Zakah to be given to a person who will not
utilise it in the obedience of Allah (i.e. in a Halal manner). This is because Allah
obligated it as a form of help upon His obedience to whoever requires it from the
believers such as the poor or indebted or a person who helps the believers; so
whoever does not pray Salah from the needy, is not given any of it until he repents
and is diligent in establishing Salah in its correct time.’

Al-Ikhtiyarat al-Fighiyyah; Page 185.

[Referenced from al-Figh al-Muyassar, Kitab az-Zakah, p149].
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Importantly, it is not permitted to be suspicious about Muslims,
guestion them nor investigate their private affairs, rather a person is
judged according to what is apparent, and we maintain a good thought
about Muslims.

51. CAN A HEALTHY WORKING PERSON BE GIVEN ZAKAH?

The scholars have clarified that Zakah is not permitted for a healthy
employed person, unless he is not able to find work or finds work
however the wage is not sufficient for him and his dependants.

In this situation, he can be helped with Zakah according to his need or
enough to facilitate for him to find work. Perhaps the wisdom behind a
healthy working person not being eligible to receive Zakah is that he
is requested by the Sharrah to work and provide for his own self as
opposed to depending on others and waiting for their Zakah and
charity.”

The Prophet £ said, ‘There is no share of Zakah for a wealthy person
nor a strong able person.’”®

52. CAN A LOAN BE DIRECTLY PAID OFF ON BEHALF OF
THOSE IN DEBT, OR MUST THE MONEY BE GIVEN TO THE
PERSON TO PAY OFF THE LOAN HIMSELF?

If the person in debt is trustworthy and diligent in paying off his debts,
the Zakah money is given to him directly so he can pay off his own
debt and to avoid any embarrassment.

However, if the person cannot be trusted, or it is feared he will
squander it, Zakah is not given to him rather the debt is paid to the
creditor directly.’®

53. CAN THE LOAN OF A DECEASED PERSON BE PAID OFF
THROUGH ZAKAH?

74 al-Figh al-Muyassar, Kitab az-Zakah, p150.

75 Narrated by 'Ubaydullah Ibn 'Adiyy ibn al-Khiyar; Collected Abu Dawid and an-
Nasar, Graded authentic by Albani.

76 Paraphrased from Sharh al-Mumti’ by Ibn ‘Uthaymin; Vol 6 Page 235.
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It is not permitted to pay off the debts of the deceased through
Zakah,’” as this has not been narrated from the actions of the Prophet
%, even though he would question whether a deceased person had
paid off his loans and would often refuse to pray the Janazah prayer if
the person had not paid them off.

So, the intended meaning of {...and those in debt} [09:60] is the
living, to remove the burden of debt from them.

54. CAN ZAKAH TAKE THE PLACE OF A LOAN WHICH IS
WAIVED?

If a person waives a loan owed to him, he cannot count that as part of
his Zakah. This is because Zakah is proactively giving a share of your
money to those deserving it and them receiving it,”® Zakah is not
waiving the right to money.

However, Zakah can be given to a poor person who may be indebted
to the person in order to help him with his basic needs’® as long as this
poor person receiving the zakat is not a dependent such as a wife
etc.80

55. SHOULD ZAKAH BE GIVEN TO CHARITIES TO DISTRIBUTE?

It is permitted to give Zakah to a trustworthy charity, or state
representatives, who will distribute it on behalf of a person in the
correct manner, however where possible it is better for a person to
administer and distribute his own Zakah and to do so locally.

It could be said that it is better to give it to a trustworthy charity or state
representative to distribute if, if they are more experienced in knowing

77 Al-Mughni by Ibn Qudamah; Vol 4 Page 126.

78 This is due to the saying of Allah, {Take from their wealth, charity...} [09:103] Also,
the saying of the Prophet # to Mu’adh lbn Jabal, ‘...and inform them that Allah has
obligated upon them charity which is taken from the rich and given to the poor.’
Narrated by Ibn Abbas; Collected by al-Bukhart and Muslim.

79 MajmQ’ Fatawa lbn Baz; Vol. 14 Page 281.

80 Refer to question 48.
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how and to whom it should be distributed. This is a summary of what
many of the jurists and scholars amongst the Salaf mentioned.8!

56. CAN ZAKAH BE GIVEN TO A CHARITY TO BUY FOOD
PACKS?

The obligation when distributing Zakah is for money to be given to the
poor as opposed to sponsoring food packs, water wells or other items
which unfortunately many charities appeal for when collecting Zakah.

The exception to this is if the poor specifically request certain items as
opposed to money, because in their case money may be useless. But
it is not for us to decide this, rather it must be at the behest of the poor.

‘The Zakah of money has to be paid in money, and it is not permitted
for other items to be distributed unless a poor person specifically
requests saying, “if you receive money [from Zakah], buy for me such
and such an item...” in this situation it is permitted.8?

Another exception is if it is feared — with conviction — that the poor
person will waste money, an example is if the poor person is mentally
unstable, childish or immature.

‘It is permitted to given the Zakah of money as items such as clothing,
food etc... If a person sees a particular benefit in this whilst paying

81 ‘It is better for a person to administer the distribution of his own Zakah, so he is
certain that it reaches those eligible of it...

Imam Ahmad said, ‘It is preferred to me for a person to distribute his own Zakah, and
it Is permitted for him to give it to the ruler [i.e. the state for it to be distributed].’

Hassan, Makhl, Sa’'id ibn Jubayr and Maymuan Ibn Mihran all said, ‘the owner of the
Zakah should place it in its [correct] place [of distribution].’

Ata said, ‘give it [Zakah] to them [state representatives] as long as they place it in
the [appropriate] place.’

Ash-Sha’bi and Abu Ja'far said, ‘If you see the state representatives in error, [do not
give it to them and instead] distribute the Zakah to those in need of it [yourself].’

Abul Khatab said, ‘Giving Zakah to a just ruler [i.e. state representatives to distribute
it] is better.” This is also the view of the students of [Imam] ShafiT.

Al-AwzaT said, ‘It is given to the ruler [i.e. state representatives] as he is more
knowing of who deserves it.’

Summarised and paraphrased from al-Mughni by Ibn Qudamah; Vol 4 Page 92
82 MajmQ’ Fatawa by Ibn ‘Uthaymin; Vol 18 Page 303
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attention to the price. An example of this is if the poor person is
mentally disabled or unstable, foolish or immature. It is therefore
feared that he will waste money and the greater benefit is in giving him
food or clothing so he can benefit from the items...’83

57. IS IT BETTER TO DISTRIBUTE ZAKAH LOCALLY OR
INTERNATIONALLY?

The default ruling is that Zakah is distributed locally from where it has
been taken. This should be done whenever possible, unless there is a
reason not to do so.

‘The people of knowledge consider it Mustahabb (recommended) for
Zakah to not be taken out of the locality. This is because the objective
behind Zakah is to assist the poor, and if we permit Zakah to be taken
out of the area, those people will remain poor and in need.’®*

It has been narrated from ‘Umar Ibn ‘Abdul’Aziz, during his caliphate,
when Zakah was brought to him in Sham from Khurasan, he refused
to accept it and ordered for it to be returned to be distributed in
Khurasan from where it was collected.®

The main evidence for this is the statement of the Prophet % to Mu’adh
when he sent him to Yemen, ‘...and inform them that Allah has
obligated upon them charity, it is to be taken from their wealthy and
distributed to their poor.’86

However, if there is a particular need or advantage for Zakah to be
distributed outside the locality, it is permitted and accepted.®’” A need
may include poor relatives, a lack of need in the locality etc.

83 Majm0’ Fatawa by Ibn Baz; Vol 14 Page 253.

84 Al-Mughni by Ibn Qudamah; Vol 4 Page 131

85 Musannaf Ibn Abi Shaybah; Vol 3 Page 168

86 Narrated by Ibn ‘Abbas; Collected by al-Bukhart and Muslim.

87 There are a number of narrations in this meaning, attributed to Imam Ahmad,
Hasan al-Basari, an-Nakha'1 etc...

Additionally, when Mu’adh (radiAlldhu ‘anhu) sent Zakah from Yemen to Madinah
during the caliphate of ‘Umar (radiAllahu ‘anhu), ‘Umar rebuked him. Mu’adh replied,
‘I have not sent you any [Zakah] whilst there has been a person, | found who needed
it". For further details, refer to al-Mughni by Ibn Qudamah; Vol 3 Page 131-133.
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58. ARE THERE POOR PEOPLE IN THE WEST TO WHOM ZAKAH
CAN BE GIVEN?

From experience, there are people who are both in dire need and
eligible for Zakah in our local areas. There may well be an absence of
Muslims who come under the category of Fuqgara (absolute poor),
however there certainly are Muslims who are Masakin (needy),
indebted, wayfarers and those whose heart can be brought close to
Islam.

Common examples include:

New Muslims.

- Sisters who have been divorced or widowed with no income and
children to take care of.

- A mother of children, her husband is incapacitated in prison or
hospital.

- New female Muslims with no support, and children from a
previous marriage.
- People in debt.

- People who have suddenly become jobless and there is a delay
in receiving government support, or they are receiving benefits
however they are not sufficient to cover their basic amenities.

- Refugees who cannot work legally nor receive sufficient
government benefits due to their status being under review.

- Refugees who have no or little income.

- People affected financially by the COVID pandemic.

59. CAN ZAKAH BE USED TO BUILD MOSQUES?

Allah, the Most High, has specified when Zakah is collected, from
which types of wealth it is collected, how much is collected and to
whom it is given. Those eligible to receive Zakah have been discussed
previously.®®

88 Refer to question 42.
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One of the avenues eligible to receive Zakah is: {fi sabilillah} i.e. in
the way of Allah. This refers to Jihad fT sabilillah.

As for donating Zakah to the building or maintenance of mosques — or
other projects such as hospitals, roads, bridges, schools etc... they do
not enter into this category.

‘It is not permitted to build mosques using Zakah according the
majority of scholars, in fact there is Ijma’ (unanimous agreement) from
the scholars.

It was only permitted by some contemporary scholars, there is no
evidence for this. Rather the correct view is: Zakah is only spent on
the 8 avenues which does not include mosques, schools or other
similar projects...’8

The mosques should be built and maintained from the Muslim state’s
treasury and general charity of the Muslims.

60. IFALARGE AMOUNT OF WEALTH IS RECEIVED IN ONE GO,
SUCH AS INHERITANCE, GIFT OR CHARITY, HOW IS ZAKAH
GIVEN?

‘The majority of the jurists are of the view that whoever has wealth
above the Nisab, and throughout the year his wealth - of the same
type®® - increases due to any reason, such as a transaction, charity,
gift or inheritance etc... the additional amount of wealth is added to the
original amount of wealth and Zakah is given on the whole amount...

The same annual cycle for the original wealth is considered for the

additional wealth because both types of wealth are of the same type.’®*

61. ISIT ALLOWED FOR CHARITIES TO INVEST ZAKAH MONEY
FOR IT TO INCREASE?

89  Fatawa ndrun ‘ala ad-darb, by Ibn Baz. [Referenced from:
https://binbaz.org.sa/fatwas/17180/xsbuall- jrea’- 8518 3l-Ca ja-aSa ]

% j.e. a person has money, and his monetary wealth increases, as opposed to a
person who has money and is then gifted camels — in the second scenario, the
additional wealth is a different type to the original wealth.

91 Al-Figh al-Muyassar, Kitab az-Zakah, Page 69.
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‘As for investing Zakah money in buying and selling estate or similar
investing, | do not consider it to be permitted. This is because the
obligation is to fulfil the immediate need of the poor who are deserving
of Zakah. As for the poor of the future, their affair is with Allah.’®?

In addition to the above, no investment is risk free and therefore there
is always a chance of the investment resulting in a loss of the money.

62. CAN MONEY BE INVESTED IN AN ASSET TO EVADE
ZAKAH?

It is permitted for a person to use or invest money before the Zakah
year passes, this may or may not result in less Zakah being given.

However, it is a major sin for a person to purchase an asset such as
land for the sole purpose of evading Zakah, or having purchased land
to trade, change their intention and consider it as a personal asset.

Such a person may claim that their intention is not to make a profit but
they must realize that Allah is aware of their most intimate thoughts
and as such the scholars have made it compulsory on such a person
to pay Zakah on these assets as a form of punishment.%

And Allah knows best.%4

May peace and blessings be upon His prophet, his companions and
followers until the Day of Resurrection.

92 Majm0’ al-Fatawa by Ibn ‘Uthaym 1 n; Vol 18 Page 478.

93 ‘It is forbidden for a person upon whom Zakah is due, to change their intention to evade it; [if he does
so] he is sinning. He must repent to Allah, the Most High, and remain true to his actual intention. If he
does not repent, and his evasion becomes known, he is [punished)] by the opposite of his intention being
implemented, and Zakah being taken from him..."” Paraphrased from Fatawa Jami'ah fi Zakat al-‘lqar
by Bakr Abu Zaid.

%4 If any mistakes or discrepancies are noted by the reader, or further questions
which need to be answered, please do not hesitate to contact the author so
modifications or additions can be made to further editions. admin@Madeenah.com
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